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Halftime Check-in: Tariff-ic Returns Amid

Tariff Uncertainty

Stocks finished the first half of the year on a high note

as investors discounted the likelihood of an economic
slowdown and instead doubled down on market catalysts
such as artificial intelligence (Al), 2026 earnings growth

and prospects for the U.S. Federal Reserve (Fed) to resume
cutting its benchmark interest rate. The market appears to be
ignoring risks that were highlighted after the Liberation Day
tariff announcement, such as inflation and slowing growth.
This has made for a volatile first half of the year for the S&P
500, which suffered a dramatic 20% drawdown just to

round-trip back to all-time highs in a four-month time frame.

Investors took the opportunity to buy the dip in April,
which ended up being an unusually quick drawdown for
U.S. equities in the second quarter. The recovery from the

bottom took a total of 33 trading days as tariff exemptions
and rollbacks helped investors regain confidence.
Additionally, the Al trade helped boost optimism as the
mega-cap tech firms reiterated robust capital expenditure
plans, reinforcing investor confidence in Al-driven
growth. The renewed interest in Al sparked a rebound in
related industries, impacting the entire supply chain from
chipmakers to companies downstream like industrials,
data centers and power producers. Notably, market gains
have been narrow, with mega-cap stocks accounting for
alarger concentration of major indices. The 10 largest
companies in the S&P 500 make up roughly 40% of the
overall index, with Nvidia most recently being the first

company to eclipse the $4.0 trillion market-cap threshold.
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S&P 500 Events Chart (First Half, 2025)

February 2025: Chinese-based Al model "Deepseek" was released in late January, disrupting U.S. semiconductor and
technology firms by achieving comparable output while using significantly less processing power. The news brought
hyperscalers' multi-billion dollar CAPEX on Al infrastructure into question and resulted in Nvidia shares ending the day
lower by -17%. More broadly, the news marked a high point for the technology sector for the next four months.

May 2025: Markets remained bullish

in May as the Fed held rates

unchanged on May 7, the United

States and China agreed to lower

their triple-digit retaliatory tariffs,

Moody's downgraded U.S. sovereign

credit to Aal, and a weak late-month

auction saw 30-year Treasury yields

briefly hit a 5% high.
January 2025: Markets started 2025 relatively
muted as rising Treasury yields and an June 2025: The S&P and Nasdaq hit their
overbought post-election rally lost steam. first all-time high of 2025, taking only 33
Federal Open Market Committee (FOMC) trading days from trough-to-peak. Markets
minutes released on January 8 projected only further discounted the possibility of a
one to two (25-basis-point) rate cuts in 2025. recession and tariff-induced slowdown.

The first FOMC meeting in 2025 held rates A strong S&P 500 earnings growth rate of
unchanged at 4.25%-4.50%. 12.9% for the first quarter of 2025 marked

the seventh consecutive quarter of
year-over-year growth for the index.

S&P 500 Price

March 2025: Preceding the April 2 planned tariff April 2025: President Trump's rollout of "Liberation
announcement, President Trump began Day" reciprocal tariffs sent the S&P 500, Nasdaq and
initiating 25% tariffs on strategic partners Dow Jones indices sharply lower by 12.1%, 13.2% and
Canada and Mexico, citing border security and 10.9%, respectively, before rallying on a tariff deadline
unfair trade practices. The U.S. dollar broke extension. 10-year Treasury yields initially broke below
below key support levels, starting a three-month a key 4% level before reversing higher on inflation and
downward trend. Increasing volatility and higher Fed independence fears. Overlooked economic data
yields in the Treasury market added to a flat but for April included the first negative month-over-month
volatile month for equities. inflation report (-0.1%) since May of 2020.

< >

As of June 30, 2025
Source: Morningstar

Let’s take a look at the risks and catalysts to better while adding some additional tariffs on goods imported
understand a possible path forward for U.S. equities from 21 other countries. Other industry-specific tariffs have
for the remainder of the year. been a concern with a duty of 50% on copper, while Trump
raised the prospect of 200% tariffs on pharmaceuticals
unless companies began manufacturing drugs domestically
in the next year and a half. The next key date is August 1, as
Trump has indicated that many countries will see duties rise
back to levels indicated on April 2.

Starting with risks, tariff headlines have dominated
the news flow for the majority of the year as the
Trump Administration tries to reshape U.S. trade
policy. Most recently, President Trump announced a
30% tariff rate on Mexico and the European Union
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Overall, the tariff situation is fluid, and it is nearly
impossible to predict the outcome of deals across
different trading partners. A fair baseline assumption

is that the effective tariff rate could land between

15% to 20% by the end of the year, up from about 3%
coming into the year and ultimately weighing on growth.
Economists expect roughly a 1% drag on gross domestic
product growth for every 10% increase in the effective
tariff rate. Although growth may slow initially in 2025,
the U.S. economy has proven to be able to absorb
tariffs better than expected and should see rebounding
growth in 2026. Tariffs’ one bright spot is that the

U.S. government posted a Treasury surplus for the first
time in eight years in June, with custom duties bringing
a total of $113 billion through the first half of the year.

Although the underlying import tax is subject to change,
the key way to consider the impact of tariffs is how
much and how quickly these taxes will be passed on to
consumers. The June Consumer Price Index (CPI) came
in mixed—core CPI rose 0.2%, with the year-over-year
figure accelerating from 2.8% to 2.9%, above the Fed’s
target, spurring less optimism for a resumption in rate
cuts. The Fed will likely want to stay on hold to see the
impact on inflation from tariffs being passed through
from businesses to consumers, which probably is still

a couple months away. The pass-through on tariffs is a
double-edged sword that will likely be a gradual one-
time lift in prices, with consumers absorbing roughly
50-60% of the cost. This is lower than the estimated
pass-through rate during the 2018-2019 Trump trade
war, which was about 70%, according to Goldman Sachs.
Keep in mind that if companies fail to pass through
prices, their margins will take a direct hit and impact
earnings growth in the quarters ahead.

Elevated valuations remain another key risk that stands
out as stocks look to continue to make higher highs.
Currently, the S&P 500’s forward price/earnings ratio
trades at a 10% premium to its five-year average and
22% above its 10-year mean, underscoring elevated

investor expectations. The elevated valuation can be
attributed to a few things, including forecasts for strong
earnings growth, easing monetary policy and fiscal
stimulus/deregulation.

For the U.S. equity market to sustain these elevated
multiples, investors will demand above-average earnings
growth going forward. Investors seem to be less rattled by
the rise in import taxes compared to when the policy was
first rolled out, but risks remain. The reality is that tariffs
have not fully worked their way into corporate earnings,
and this could derail the rally if corporate margins come in
lower and lead to below expected earnings growth. This
slowdown in growth, combined with the possibility of
sticker inflation, is one of the biggest risks to the current
equity rally. Second-quarter corporate earnings will be

a good indicator to see how well companies can absorb
changes in trade policy.

In December, | wrote an Investment Insights article titled
“Navigating High Valuations: A 2025 Market Playbook.”’
Although the piece is dated and market changes have
evolved, the core message remains relevant. Valuations
are at elevated levels, but it is essential to remember
that pullbacks are part of the long-term plan of investing.
Investors should view market pullbacks as strategic entry
points, particularly for high-conviction, long-duration
themes such as Al. Over the past 20 years, a decline of at
least 10% happened 50% of the time, with the average
pullback being 15%. The chart below shows the impact of
these pullbacks, but also the market’s ability to rebound
by year-end. In closing, remember that when uncertainty
spikes, look at it as a terrific opportunity.


https://www.benjaminfedwards.com/investment-insights-monthly-newsletter-december-2024/
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S&P 500 Annual Returns and Drawdowns
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Q2 Key Dates

« April 2 - Liberation Day. President Trump announced broad tariffs on a number of trading partners.

« April 29 - With almost half of first-quarter earnings reported, blended earnings are on track to grow 10%
versus last year.

»May 6 - Investors pared gains after a record nine-day win streak in the S&P 500, its longest in two decades.

»May 7 - The Fed held short-term rates steady, with continued signaling from Jerome Powell on data dependence,
a balancing act of both inflation and employment, and a fluid fiscal backdrop.

+May 12 - Over the weekend, the United States and China agreed to suspend their triple-digit reciprocal tariffs,
with a deadline for resumption July 8. The Magnificent 7 stocks alone added $821 billion in market cap.

«June 13 - Israel launched drone and air attacks against Iran’s nuclear program.

« June 18 - The Fed held short-term rates steady for the fourth consecutive meeting.

« June 20 - The United States conducted Operation “Midnight Hammer,” dropping bombs on Iran’s nuclear facilities.

Global Stock Market
MSCI ACWI in USD

6/18/2025, 889.67
"A O
5/7/2025, 844.03 | 4 6/13/2025, 889.69
5/12/2025, 865.58 6/20/2025, 885.76

4/2/2025, 836.11 N
A. 5/6/2025, 841.91

-‘ 4/29/2025, 831.31

As of June 30, 2025
Source: Bloomberg
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Asset-Class Returns
Comparing Recent Quarter and One-Year Total Returns

10.94 1.1

mQ2 mYTD

As of June 30, 2025
Source: Conway

Fixed Income

- Interest rates trended lower throughout June, leading to gains in core fixed income and municipal bonds. After months of poor
technical conditions, municipals benefited from better supply-demand characteristics.

« Credit posted another solid month, with investors benefiting from clipping higher coupons.

» The weaker U.S. dollar continued to provide a nice tailwind for non-U.S. assets.

Equities

» U.S. equities ended June on a high note, with strong gains across the board.

» Growth beat value across all market capitalizations, and small caps outpaced large caps for the month.

« Volatility has been very high in 2025, but the S&P 500 has managed to gain 6.2% year to date.

- Developed markets outside the United States posted solid returns last month but underperformed their U.S. counterparts.

- Emerging markets outperformed Europe, Australasia and Far East (EAFE) equities in June, driven by strong gains in Latin
America and Eastern Europe.

- Similar to what occurred in the United States, small caps outpaced large caps, and growth beat value.

Alternatives

- Real estate investment trusts (REITs) had a difficult quarter but remained higher for the year.

« Commodities rebounded in June but had a rough quarter overall. Standout performers in the quarter included gold, silver,
natural gas and coffee, while gas, cotton and orange juice lagged.
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The Dollar

U.S. Dollar Index
- Deficit and tariff concerns have led

to one of the worst first halves of
the year for the U.S. currency.

» Thedollaris down 10.7% through
the second quarter, providing a
strong tailwind for international
investing.

« The ICE U.S. Dollar Index
measures the dollar against a
basket that includes the euro,
Japanese yen, British pound,
Canadian dollar, Swedish krona
and Swiss franc.

As of June 30, 2025
Source: Bloomberg

Budget/Deficit Concerns

Public Debt Outstanding and the Average Interest Rate

« Government debt outstanding

~g000000 — — 0000000000 is at record high levels, and debt-

to-GDP for the United States

currently stands at 121%. This

so00000 — 0000000000000 is below the peak experienced
during COVID-19 (133%).

« Interest on the public debt is at/

2000000 — near the highest levels since 2010.

+ The combination has raised
concerns among deficit hawks.

35,000,000

26,000,000

Millions $

15,000,000

o000 —093— MM —————————— « Interest on the public debt

is now the second-largest
expenditure, behind Social
Security and tied with Medicare.

5,000,000

Treasury Securities Outstanding (left) === Public Debt Average Interest Rate: Interest Bearing Debt (right)

As of June 30, 2025
Source: Haver
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Tariffs and Uncertainty

Economic Policy Uncertainty

As of June 30, 2025
Source: Haver

Inflation Expectations

University of Michigan Expected Inflation Rate
Next One and Five Years
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As of June 30, 2025
Source: Haver

« The monthly Economic Policy

Uncertainty Index is made up of
three components. One component
quantifies newspaper coverage

of policy-related economic
uncertainty. A second component
reflects the number of federal tax
code provisions set to expire in
future years. The third component
uses disagreement among economic
forecasters as a proxy for uncertainty.
Uncertainty fell sharply in the
second quarter as tariff fears
receded. All categories declined
except for sovereign debt/currency
crisis concerns.

As the tariff rhetoric has cooled
slightly, both inflation and inflation
expectations have fallen.

The five-year expected inflation rate
hit a 30-year high in April but fell in
May and June.

Inflation expectations are important
to the Fed, but Fed Chairman Powell
has discounted the recent increase in
this survey as “transitory.”

Higher inflation expectations can
ultimately impact consumer behavior.
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Inflation

Consumer Price Index (CPI), Year-over-Year % Change

Overall, Core and Shelter CPI

« Inflation continues to drift
lower, but core inflation
remains above the Fed’s
stated target of 2%.

« Shelter is the largest part
of the CPl at 35% and is
typically a lagging indicator.

« Shelter inflation fell below
4% for the first time since
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As of June 30, 2025
Source: Haver

Business Sentiment

National Federation of Independent Businesses:
Small Business Optimism Index
« Small business optimism rebounded

110 .
during the second quarter, and

05 uncertainty declined.
« The data on the overall health of
100 » ' respondents’ businesses showed

substantial deterioration, with declines

95 m in the percentages reporting that their

" '“ A, business was in excellent or good health.
v When asked to rate the overall health

of their business, 8% reported excellent
(down six points), and 49% reported good

85

e (down six points). Thirty-five percent
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Y W Y 9 a w9 v w9 v w9 9 v w9 9 v w9 9 v w9
fair (up seven points), and 7% reported
As of June 30, 2025 poor (up three points).

Source: Bloomberg
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Consumer Confidence

Conference Board Consumer Confidence

Present Situation and Consumer Expectations

« Consumer confidence has
) — fallen sharply post election.
« Expectations, based on

180 ,
consumers’ short-term

W — AY! A 00000000 outlook for income, business
' | and labor market conditions,

140 - ; . ‘ rebounded in the second

| ‘3 “ quarter after hitting its
lowest level in more than a
100 decade. Despite the rebound,
it remains in recessionary
territory.
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As of June 30, 2025
Source: Haver

Recession Concerns

United States Recession Probability Forecast

Bloomberg Consensus

+ Recession odds decreased in the
second quarter.

» The current Bloomberg consensus
probability of a recession in the next
12 months is 35%.

» There are 57 respondents in the
latest poll, and the range of recession
probabilities was 0% to 60%.
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Monetary Policy

Fed Funds Futures Implied Policy Rates

3/31/2025 vs. 6/30/2025

« The Fed’s next move is widely
expected to be an additional

450 450 25-basis-point cut.

: « The timing of the next cut

367 550 354 350 continues to be pushed

further into the future

(higher for longer).

= 6/30/2025 m3/31/2025

As of June 30, 2025
Source: Bloomberg

Government Bond Global Government Bond Yield Curves
Curves End of Q2 2025

Global developed country
bond yields were mixed in the
second quarter but remain
relatively stable for the year.

Yield (%)

» 9
Term

Germany s UK em—US

As of June 30, 2025
Source: Bloomberg
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Fixed Income Fixed Income Performance
Performance (Q2) Q22025

Falling benchmark Treasury
yields provided a strong
tailwind for U.S. fixed income
sectors. The U.S. dollar
weakness led to strong gains
for international bonds. Us. Corporates

U.S. Treasury

U.S. High Yield

U.S. Aggregate

Global Aggregate

W Excess Return Over Treasuries M Total Return

As of June 30, 2025
Source: Bloomberg

Credit Investment-Grade and High-Yield Credit Spreads

Credit spreads narrowed slightly
during the quarter and remain
at historically tight levels.
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Municipal Bonds

Municipal bonds continue to
offer ayield advantage for
high tax bracket investors.
Municipal valuations became
more attractive during the
second quarter.

Municipal Bonds

Municipal bond credit quality
remains strong, and municipals
still make sense for higher tax
bracket investors.

AAA.Ger!eraI NG Ty Municipal % of
Obligation Treasury

1 2.57 4.02 63.9%
2 2.60 3.70 70.1%
3 2.64 3.68 71.7%
4 2.65 3.73 71.1%
5 2.70 3.80 70.9%
7 2.86 3.99 71.6%
10 3.19 4.25 75.1%
15 3.71 4.64 80.0%
20 412 4.84 85.0%
25 4.36 4.89 89.0%
30 4.47 478 93.4%

As of June 30, 2025

Source: Bloomberg

Municipal Yields as a Percentage of Treasury Yields
ICE/Bank of America Municipal Master/10-Year Treasury
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Equity — Value vs. Growth Large Cap Value/Large Cap Growth - Q2 2025

Growth outperformed value in Russell 1000 Value/Russell 1000 Growth

the second quarter.

>1 = Value outperforms

[V

<1 = Growth outperforms

As of June 30, 2025
Source: Bloomberg

Equity — Large vs. Small ~ Large Cap/Small Cap - Q2 2025

Large cap outperformed small S&P 500/Russell 2000

cap during the second quarter.

>1 = Large cap outperforms

<1 = Small cap outperforms

As of June 30, 2025
Source: Bloomberg
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U.S. Equities —
Return by Sector

Markets rallied sharply
off the April lows with
broad-based strength.
Tech led in June, while
year to date, industrials
were the strongest sector.

S&P 500 Sector Returns
Q22025

Energy
Financials
Real Estate
Utilities
Materials

Consumer Staples

Industrials

Health Care
Communication Services
Consumer Discretionary
Information Technology
S&P 500 Equal Weighted

 6.20%
S&P 500 5.00% J

s*
S

HYTD ®1-month

As of June 30, 2025
Source: Conway

Country Total Returns Country Total Equity Market Returns
(%) — 10 Largest

Economies 1600

Global equities were Y —

very strong in the second T

quarter, and all of the =

major international
markets were positive for 8.00
the quarter as well as the 8.0
trailing 10-year period.
The weaker U.S. dollar
helped domestic investors 200
in international stocks. 000

10.00

4.00

P &
S
o“*_.@%

Q22025 10-Year Annualized Return

As of June 30, 2025
Source: Bloomberg
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U.S. Equity Factors — Total Return: Core Factors
Total Return (Q2) Q2 2025
Momentum (often associated
with growth and tech) led the 58P 500 et
rebound in the markets from
. &P rowth
the April lows. s ront
S&P 500 Momentum 21.88%
S&P 500 Equal Weight
S&P 500 Low Volatility 15.80%
S&P 500 Quality
S&P 500 Value
S&P 500 Dividend Aristocrats
-5.00%
As of June 30, 2025
Source: S&P
Valuations Equity Asset Classes Value Rank to Own History

Large-cap stocks remain
expensive relative to
history and the most
expensive part of the
market. Valuations (except
for small-cap value) remain
above long-term averages.

Large Cap Large Cap Mid Cap Mid Cap Small Cap Small Cap International  International

Value Growth Value Growth Value Growth Developed  Emerging Mkis.| Equal Weight

O Current Percentile

As of June 30, 2025
Source: Benjamin F. Edwards, Bloomberg



One North Brentwood Boulevard, Suite 850

BENJAMIN E EDWARDS’ St. Louis, Missouri 63105

(855) 382-1600

INVESTMENTS for GENERATIONS® e
www.benjaminfedwards.com

Valuations S&P 500 Composite: Forward Price-to-Earnings Estimate

U.S. large-cap stocks remain (Current + Three Quarters)

expensive relative to history.
Tech, industrials, telecom,
consumer discretionary and 28

30

financials remain the most 26

expensive sectors. o

l
T 1
T )

Average — 17.2x
20

m . A-Al-'JV

16
14
12

10
S S P & S PP PSS R
's,\’”«\“’»\w \’” 0«0~,\x«\1~,\"'«\"’~,\wo\\1»\w'\\”~,\1«\1~,\"'«\“’~,\W«\1»\”'\\¢Qx«\'”'s,\"'«\wx\w'\\x \” V \'L

S&P 500 AVERAGE

As of June 30, 2025
Source: Haver

Equity Risk Premium Equity Risk Premium
The equity risk premium Earnings Yield (1/S&P 500 P/E ratio) less Real 10-year Yield

(ERP) is a valuation metric (10-Year-Expected Inflation)

showing an “expected” return
for stocks over bonds. The
shifts in the market during
the second quarter have Last — 3.63
resulted in the ERP below i ReEEyE A0k
long-term averages.
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As of June 30, 2025
Source: Benjamin F. Edwards
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Earnings Prospects
After peaking in March, earnings estimates have declined slightly. Second-quarter earnings growth is expected to fall
below the first quarter.

Mean Estimates of Earnings Per Share
Current + 3 Quarters
U.S. $/Share

B S&P 500 m Consumer Discretionary M Financials B Information Technology

As of June 30, 2025
Source: Haver
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Alternative Returns

Alternative strategies and
asset classes have strong
trailing one-year returns,
while commodities and real
estate struggled during the
second quarter.

Alternatives

Alternatives can offer

significant yield enhancement.
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PMI Composites Global Manufacturing Surveys

The Purchasing Managers
Index (PM) is a survey-
based measure of the
prevailing direction of
trends in the manufacturing
sector. Readings >50

equal expansion and

<50 contraction. By this
measure, global growth
remains muted.

Expansion

Index Value: >50
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Consumer Spending Core Retail Sales
Retail Sales and Food Services Excluding Auto, Gas Stations and Building Materials

« Coreretail sales continue ) )
% Change Period to Period

to cool from 2024 and
pre-Liberation Day levels.
« This metricis a strong
indicator of economic
health and is used to gauge
whether the economy is
contracting or expanding.
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Capital Goods Orders Manufacturers’ New Orders: Nondefense Capital Goods Excluding Aircraft
% Change Period to Period

« Capital goods were very Seasonally Adjusted, $

weak in April on tariff
uncertainty before
rebounding in May on
pent-up demand.
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Manufacturing ISM Manufaturing vs. ISM Manufacturing New Orders

After a better start to the <50= Contragtzon
. >50 = Expansion

year, manufacturing has

reverted back to aslightly

below neutral growth rate,

which is also reflected in

new orders.
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Employment

Job openings continue to
gradually fall but remain
in excess of the number
of unemployed.

Leading Indicators

The index of leading
indicators is back into
ranges consistent with
arecession. Consumer
expectations, building
permits and non-defense
new orders were some of
the key contributors to
the weakness over the
past six months.

Job Openings vs. Number of Unemployed
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Composite Index of 10 Leading Indicators
6-Month % Change-Annual Rate
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Growth

Growth forecasts have
improved as the markets
have become more
comfortable with tariffs.

Current Quarter (Q2) GDP Forecasts

Bloomberg Consensus Forecast

New York Fed Nowcast

Atlanta Fed GDP Now

As of June 30, 2025
Source: Bloomberg, Atlanta Fed, New York Fed
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June 30, 2025 1-Year 3-Year 5-Year 10-Year
Fixed Income Indices

Bloomberg U.S. Treasury Bill 1-3 Month 0.34% 1.07% 2.13% 4.75% 4.66% 2.82% 1.97%

Bloomberg Municipal 0.62% -0.12% -0.35% 1.11% 2.50% 0.51% 2.20%

Bloomberg US Govt/Credit Intermediate 0.64% 1.27% 2.92% 5.94% 3.75% 1.58% 1.84%

Bloomberg U.S. Aggregate 1.54% 1.21% 4.02% 6.08% 2.55% -0.73% 1.76%

Bloomberg U.S. High Yield 1.84% 3.53% 4.57% 10.29% 9.93% 5.97% 5.38%

Bloomberg Global Aggregate 1.89% 4.52% 7.27% 8.91% 2.75% -1.16% 1.17%

U.S. Equity Indices

DJ Industrial Average 4.47% 5.46% 4.55% 14.72% 14.99% 13.52% 12.06%
S&P 500 5.09% 10.94% 6.20% 15.16% 19.71% 16.64% 13.65%
NASDAQ Composite (Price) 6.57% 17.75% 5.48% 14.87% 22.69% 15.16% 15.11%
Russell 1000 5.06% 11.11% 6.12% 15.66% 19.59% 16.30% 13.35%
Russell 1000 Growth 6.38% 17.84% 6.09% 17.22% 25.76% 18.15% 17.01%
Russell 1000 Value 3.42% 3.79% 6.00% 13.70% 12.76% 13.93% 9.19%

Russell Mid Cap 3.73% 8.53% 4.84% 15.21% 14.33% 13.11% 9.89%

Russell 2500 4.61% 8.59% 0.44% 9.91% 11.31% 11.44% 8.39%

Russell 2000 5.44% 8.50% -1.79% 7.68% 10.00% 10.04% 7.12%

Russell 2000 Growth 5.89% 11.97% -0.48% 9.73% 12.38% 7.42% 7.14%

Russell 2000 Value 4.95% 4.97% -3.16% 5.54% 7.45% 12.47% 6.72%

MSCI World 4.35% 11.63% 9.75% 16.76% 18.87% 15.09% 11.23%
MSCI ACWI 4.53% 11.69% 10.33% 16.69% 17.91% 14.18% 10.55%
MSCI ACWI Ex-U.S. 3.45% 12.30% 18.32% 18.37% 14.59% 10.68% 6.64%

MSCI EAFE 2.22% 12.07% 19.92% 18.33% 16.57% 11.72% 7.03%

MSCI EAFE Growth 2.67% 13.71% 16.22% 11.74% 13.93% 8.24% 7.08%

MSCI EAFE Value 1.77% 10.52% 23.53% 25.13% 19.23% 15.08% 6.73%

MSCI Europe 2.08% 11.80% 28.69% 19.13% 17.95% 13.08% 7.43%

MSCI Japan 1.73% 11.39% 11.95% 14.29% 15.46% 9.15% 6.45%

MSCI AC Asia 4.61% 12.22% 13.79% 16.36% 11.78% 7.65% 6.01%

MSCI EAFE Small Cap 4.39% 16.86% 21.32% 23.09% 13.85% 9.78% 6.95%

MSCI ACWI Ex-U.S. Small Cap 4.96% 17.16% 18.05% 18.94% 14.03% 11.26% 6.99%

MSCI Emerging Markets 6.14% 12.20% 15.57% 15.97% 10.23% 7.26% 5.23%

MSCI EM Asia 6.41% 12.63% 14.24% 15.60% 9.94% 6.94% 6.06%

MSCI China 3.75% 2.08% 17.46% 34.11% 3.27% -0.83% 2.28%

MSCI EM Eastern Europe 6.56% 17.40% 50.61% 36.70% 33.91% -11.12% -2.99%
MSCI EM Latin America 6.13% 15.42% 30.22% 13.97% 12.23% 11.61% 4.11%

MSCI EM Small Cap 5.79% 17.33% 10.99% 8.89% 14.37% 14.40% 6.39%

MSCI Frontier Markets 5.56% 11.35% 20.28% 24.46% 11.30% 9.69% 4.83%

Hedge Fund Indices

IQ Hedge Multi-Strategy 1.71% 3.58% 3.56% 7.76% 7.78% 4.12% 3.18%

Real Assets Indices

FTSE NAREIT Composite 0.07% -0.96% 1.91% 9.15% 3.37% 6.67% 6.44%
Alerian MLP 2.56% -4.91% 7.06% 13.16% 26.11% 27.96% 5.60%
Bloomberg Commodity 2.41% -3.08% 5.53% 5.77% 0.13% 12.68% 1.99%
S&P Global Infrastructure 1.97% 10.40% 15.48% 27.75% 12.51% 13.12% 7.74%
Oil Price Brent Crude 5.81% -7.61% -8.44% -21.76% -16.18% 10.44% 0.61%
CBOE Market Volitility (VIX) -9.91% -24.91% -3.57% 34.49% -16.47% -11.28% -0.85%

Source: Morningstar
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The information provided is based on internal and external sources that are considered reliable; however, the accuracy

of this information is not guaranteed. This piece is intended to provide accurate information regarding the subject matter
discussed. Investing involves risk including the potential loss of principal. No investment strategy, including asset allocation
and diversification, can guarantee a profit or protect against loss in periods of declining values. Past performance is no
guarantee of future results. Indexes are unmanaged and investors are not able to invest directly into any index. This
information does not constitute a solicitation or an offer to buy or sell any security mentioned.

Equity investments refer to buying stocks of U.S. companies as well as companies outside of the U.S. The market
capitalization of U.S. companies is used to group large, medium (mid) and small companies. The investment return to
the owner of stock (shareholder) is in the form of dividends and/or capital appreciation. Shareholders share in both the
upside potential and the downside risk. Dividends are not guaranteed and are subject to change or elimination.

There are special risks associated with an investment in real estate, including credit risk, interest-rate fluctuations and
the impact of varied economic conditions. Distributions from REIT investments are taxed at the owner’s tax bracket.

The return of principal for bond funds and funds with significant underlying bond holdings is not guaranteed. Fund
shares are subject to the same interest rate, inflation and credit risks associated with the underlying bond holdings.
Lower rated bonds are subject to greater fluctuations in value and risk of loss of income and principal than higher rated
bonds. Bond prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result
in the decline of the value in your investment.

Benjamin F. Edwards® & Co. (BFE) is a dually-registered broker-dealer and investment adviser and member of FINRA and
SIPC, and its affiliate Benjamin F. Edwards Wealth Managements™ LLC, d/b/a Edwards Wealth Management™™ (EWM) is an
SEC-registered investment adviser. BFE and EWM are affiliates through their common ownership by Benjamin Edwards,
Inc. Depending on the context, the name Benjamin F. Edwards® refers to either EWM, BFE or both.
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