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The S&P 500 is now up more than 20% from its October lows, pushing it further into what is widely considered bull market

territory, and raising hopes that the stocks will not revisit last year’s lows this cycle. This strong upward thrust has been led by

the mega-cap tech names and technology sector as evidenced by the strong performance of the S&P 500 and Nasdaq relative

to other segments of the markets such as the Russell 2000 and Dow Jones Industrial Average.
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The very strong performance of some of the mega-cap tech stocks has resulted in the S&P 500 becoming somewhat “top heavy”
in terms of both performance and concentration. So far in 2023, the S&P 500 (which is cap-weighted) is outperforming the
equal-weighted S&P 500 by over 9% indicating narrow participation in the rally so far this year and the top seven names in the
S&P 500 (accounting for more than 27% of the index) are significantly ahead of both the overall index and the next 493 stocks
(see chart).

Mega-Caps Leave Peers Behind

MSFT, AMZN, AAPL, META, GOOGL, TSLA, NVDA
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Is this relative outperformance of tech necessarily a 'bad thing, and more importantly, what happens next? We have a simple
model that combines several metrics such as price/book, price/sales, etc. and then looks at them relative to history across size
and style and the S&P 500 sectors. The strong performance of the tech sector has resulted in the S&P 500 in general and the
tech sector in particular looking expensive relative to history. However, many other areas of the market are trading at more
attractive valuations, which is no surprise considering last year’s weakness and the fact that they haven’t fully participated in
the recent rally. Small and mid-cap in particular are trading at below average historical valuations. These have faced pressure
in recent months on a variety of factors including concerns over small and mid-cap financials and recession fears.

Those recession fears seem to be receding. That, coupled with the interest in anything related to artificial intelligence, has

been a tailwind in the first half of the year. Going forward however, questions remain about the sustainability of the rally and
the ability for it to broaden.
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In terms of the economy, the low unemployment rate and declining inflation argue that the economy may be able to avoid
recession. However, concerns remain as evidenced by soft manufacturing survey data, 13 consecutive months of negative
leading economic indicators, and a deeply inverted yield curve. Adding to the concerns about the economy are record high
levels of credit card debt (over $988 billion, up 17% from last year) amid signs that more consumers are using their cards for
non-discretionary items due to inflation. We have previously used the term rolling recession and still think it is appropriate.

Like many, this rally in equities caught us by surprise due to its magnitude. First quarter earnings, while negative, were
better than expected and have raised hopes for the full year. We have seen full year earning estimates for the S&P 500
recently in the $223.13 range, which would represent a less than half of 1% decline from full year 2022. That puts the
index’s PE ratio at roughly 18.5 times 2023 projected earnings (see chart) and suggests to us that the market is nearing
atop for the time being and that the second half of the year will be much more muted. Previously, we had thought the
market might see new lows, below last October. We still see that as a possibility but believe that with the Fed nearing an
endpoint and the inflation data poised to continue to decline the next several months, the markets will be uninspiring and
rangebound with the current level the top end as we head into the second half of 2023.

S&P 500 Composite: Forward P/E Estimate [Current +3 Quarters] Ratio
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Source: Standard & Poor’s/Haver Analytics
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Asset Class Returns as of May 31, 2023
Comparing Recent 1-Year and Year-to-Date Total Returns

Source: Conway Investment Research

Fixed Income
¢ Yields backed up a bit in May, leading to broad losses in core fixed income and municipal bonds.
* Credit exhibited weakness last month with spread widening that was unable to offset the benefits of higher carry.
Credit has still been one of the stronger performers YTD.
* Bonds outside the U.S. were hit by the strong U.S. dollar rebound in May, along with a slight move higher in yields.

Equities
e The story in 2023 continues to be that mega-cap growth/tech stocks are powering equity markets higher.
* Growth trounced value in May, and large caps outperformed small caps.
The Nasdaq has led the way this year with a gain of nearly 24%. Six to seven companies are responsible for most of the
performance contribution in May and 2023.
* For the first time in several months, non-U.S. equities lagged their U.S. counterparts.
The MSCI EAFE was dragged down by weakness in Europe. Japan posted positive gains in May.
* Ininternational developed markets, growth beat value, and there was little difference between small caps and large caps.
e U.S. dollar strength was the biggest driver of non-U.S. weakness.

Real Assets
* REITs suffered through a difficult month as concerns for commercial real estate continue to grow.
* Commodity prices were very weak in May on concerns for the global economy.
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May 31, 2023 1-Year 3-Year 5-Year 10-Year
Fixed Income Indices

Barclays U.S. Treasury Bill 1-3 Month 0.40% 0.79% 1.89% 3.34% 1.17% 1.48% 0.91%
Barclays Municipal -0.87% -1.09% 1.65% 0.49% -0.64% 1.65% 2.28%
BBgBarc U.S. Govt/Credit Intermediate -0.31% 0.03% 1.54% 0.22% -0.68% 1.22% 1.01%
Barclays U.S. Aggregate -1.09% -0.49% 2.46% -2.14% -3.65% 0.81% 1.39%
Barclays U.S. High Yield -0.92% 0.07% 3.64% 0.05% 2.90% 3.10% 3.98%
S&P/LSTA Leveraged Loan -0.18% 0.87% 4.12% 5.91% 5.92% 3.69% 3.77%
Barclays Global Aggregate -1.95% -1.52% 1.44% -4.48% -4.68% -1.17% 0.08%
JPM GBI EM Global Diversified -1.58% -0.73% 4.39% 3.06% -2.31% -0.92% -1.29%
U.S. Equity Indices

DJ Industrial Average -3.17% -0.68% 0.25% 1.96% 11.27% 8.49% 10.61%
S&P 500 0.43% 2.00% 9.65% 2.92% 12.92% 11.01% 11.99%
NASDAQ Composite (Price) 5.80% 5.84% 23.59% 7.07% 10.88% 11.69% 14.11%
Russell 1000 0.47% 1.71% 9.30% 2.45% 12.45% 10.61% 11.76%
Russell 1000 Growth 4.56% 5.59% 20.76% 9.55% 12.85% 13.84% 14.76%
Russell 1000 Value -3.86% -2.41% -1.43% -4.55% 11.63% 6.78% 8.42%
Russell Mid Cap -2.79% -3.31% 0.61% -4.51% 10.19% 6.88% 9.31%
Russell 2500 -1.75% -3.04% 0.25% -5.34% 10.31% 4.97% 8.37%
Russell 2000 -0.92% -2.70% -0.04% -4.68% 9.23% 2.74% 7.36%
Russell 2000 Growth 0.02% -1.14% 4.86% 2.68% 4.62% 2.74% 7.90%
Russell 2000 Value -1.97% -4.41% -5.04% -11.50% 13.60% 2.09% 6.43%
MSCI World -0.92% 0.87% 8.81% 2.61% 11.50% 8.34% 9.17%
MSCI ACWI -1.00% 0.47% 7.95% 1.38% 10.59% 7.30% 8.38%
MSCI ACWI Ex-U.S. -3.54% -1.79% 5.09% -0.87% 7.75% 2.71% 4.31%
MSCI EAFE -4.10% -1.30% 7.22% 3.61% 9.08% 3.71% 5.06%
MSCI EAFE Growth -3.03% -0.59% 10.55% 6.50% 6.52% 4.82% 6.10%
MSCI EAFE Value -5.19% -2.02% 3.99% 0.80% 11.36% 2.20% 3.77%
MSCI Europe -5.68% -1.61% 8.95% 5.35% 11.11% 4.69% 5.30%
MSCI Japan 1.87% 2.24% 8.77% 4.96% 4.67% 2.16% 5.34%
MSCI AC Asia -0.46% -1.65% 3.37% -3.30% 3.64% 0.60% 4.47%
MSCI EAFE Small Cap -4.07% -2.07% 2.88% -4.20% 5.63% 0.74% 5.89%
MSCI ACWI Ex-U.S. Small Cap -2.69% -1.20% 3.56% -4.09% 8.57% 1.80% 5.26%
MSCI Emerging Markets -1.65% -2.75% 1.16% -8.07% 3.86% -0.29% 2.27%
MSCI EM Asia -1.03% -3.35% 1.34% -7.77% 3.34% 0.06% 4.12%
MSCI China -8.42% -13.14% -9.05% -14.60% -8.71% -6.88% 2.10%
MSCI EM Eastern Europe -4.29% 7.24% 11.73% 8.83% -34.83% -22.08% -11.38%
MSCI EM Latin America -0.73% 1.96% 6.08% -3.19% 14.56% 2.22% -0.59%
MSCI EM Small Cap 1.14% 1.85% 5.86% -2.47% 15.88% 3.06% 3.59%
MSCI Frontier Markets -0.52% 0.02% 3.20% -9.17% 3.97% -0.04% 2.21%
1Q Hedge Long/Short -0.07% 0.51% 0.51% -7.20% 3.28% 2.30% -
1Q Hedge Multi-Strategy -0.52% -0.01% 3.04% 1.09% 1.17% 1.27% 2.33%
FTSE NAREIT Composite -4.20% -3.86% -2.36% -15.95% 5.18% 4.05% 5.76%
Alerian MLP -0.52% 1.20% 5.34% 7.84% 25.47% 4.97% 0.80%
Bloomberg Commodity -5.64% -6.35% -11.37% -22.48% 17.15% 3.17% -1.86%
S&P Global Infrastructure -5.53% -3.06% 0.76% -6.72% 9.10% 5.09% 6.12%
Qil Price Brent Crude -3.11% -3.38% -10.29% -36.66% 29.69% -0.11% -2.80%
CBOE Market Volitility (VIX) 13.69% -4.06% -17.21% -31.50% -13.28% 3.06% 0.96%

Source: Morningstar
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The information provided is based on internal and external sources that are considered reliable; however, the accuracy

of this information is not guaranteed. This piece is intended to provide accurate information regarding the subject matter
discussed. Investing involves risk including the potential loss of principal. No investment strategy, including asset allocation and
diversification, can guarantee a profit or protect against loss in periods of declining values. Past performance is no guarantee
of future results. Indexes are unmanaged and investors are not able to invest directly into any index. This information does not
constitute a solicitation or an offer to buy or sell any security mentioned.

Equity investments refer to buying stocks of U.S. companies as well as companies outside of the U.S. The market
capitalization of U.S. companies is used to group large, medium (mid) and small companies. The investment return to the
owner of stock (shareholder) is in the form of dividends and/or capital appreciation. Shareholders share in both the upside
potential and the downside risk. Dividends are not guaranteed and are subject to change or elimination.

There are special risks associated with an investment in real estate, including credit risk, interest rate fluctuations and the
impact of varied economic conditions. Distributions from REIT investments are taxed at the owner’s tax bracket.

The return of principal for bond funds and funds with significant underlying bond holdings is not guaranteed. Fund shares are
subject to the same interest rate, inflation and credit risks associated with the underlying bond holdings. Lower rated bonds
are subject to greater fluctuations in value and risk of loss of income and principal than higher rated bonds. Bond prices
fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline of the value
in your investment.

Benjamin F. Edwards® & Co. (BFE) is a dually-registered broker-dealer and investment adviser and member of FINRA and
SIPC, and its affiliate Benjamin F. Edwards Wealth Managements™ LLC, d/b/a Edwards Wealth Management™™ (EWM) is an
SEC-registered investment adviser. BFE and EWM are affiliates through their common ownership by Benjamin Edwards, Inc.
Depending on the context, the name Benjamin F. Edwards® refers to either EWM, BFE or both.
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